
	  

	  

Texas	  Has	  a	  Real	  Stake	  in	  Russia’s	  WTO	  Membership	  

Russia’s	  membership	  in	  the	  World	  Trade	  Organization	  (WTO)	  will	  require	  it	  to	  open	  its	  markets	  for	  Texas	  
exports,	  protect	  intellectual	  property	  rights,	  and	  resolve	  problems	  through	  a	  rules-‐based	  dispute	  resolution	  
system.	  	  With	  the	  world’s	  9th	  largest	  economy,	  a	  population	  of	  142	  million,	  and	  a	  large	  and	  growing	  middle	  class,	  
Russia	  holds	  great	  potential	  for	  U.S.	  companies	  and	  workers	  to	  export	  more	  goods	  and	  services.	  	  U.S.	  exports	  to	  
Russia	  are	  underrepresented	  compared	  to	  exports	  from	  Europe,	  Asia,	  and	  South	  America.	  	  U.S.	  companies	  and	  
workers	  have	  much	  to	  gain	  from	  Russia	  in	  the	  WTO,	  without	  the	  United	  States	  having	  to	  make	  any	  trade	  
concessions.	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  

Texas	  Producers	  Will	  Be	  Disadvantaged	  If	  Congress	  Fails	  to	  Extend	  PNTR	  to	  Russia	  
Texas	  exported	  $1.6	  billion	  worth	  of	  goods	  to	  Russia	  in	  2011,	  which	  directly	  supported	  an	  estimated	  4,100	  jobs,	  
but	  many	  of	  its	  top	  products	  face	  strong	  competition	  in	  Russia	  from	  other	  countries.	  	  Until	  Congress	  passes	  
permanent	  normal	  trade	  relations	  (PNTR)	  with	  Russia,	  our	  foreign	  competitors	  –	  but	  not	  the	  United	  States	  –	  will	  
be	  able	  to	  use	  WTO	  mechanisms	  to	  enforce	  Russia’s	  commitments	  for	  their	  companies	  and	  workers.	  	  PNTR	  is	  the	  
only	  way	  for	  Congress	  to	  ensure	  that	  U.S.	  companies	  and	  workers	  get	  equal	  protection	  and	  can	  lock-‐in	  the	  below	  
and	  all	  other	  benefits	  in	  Russia’s	  WTO	  accession	  agreement.	  	  	  
	  

Failure	  to	  pass	  PNTR	  would	  make	  it	  harder	  for	  Texas	  and	  U.S.	  companies	  and	  workers	  to	  compete	  in	  Russia.	  	  For	  
example:	  
	  

• Texas	  exported	  $299	  million	  in	  parts	  for	  mining	  equipment	  to	  Russia	  in	  2011,	  yet	  the	  U.S.	  share	  of	  Russia’s	  
imports	  was	  at	  its	  lowest	  level	  in	  10	  years	  (while	  Russian	  imports	  from	  China	  surged).	  	  In	  joining	  the	  WTO,	  
Russia	  agreed	  to	  reduce	  average	  tariffs	  on	  mining	  equipment	  to	  5.3%	  and	  top	  tariffs	  from	  25%	  to	  10%.	  	  

	  

• Texas	  was	  a	  top	  supplier	  of	  PVC	  plastics	  to	  Russia	  in	  2010	  with	  $190	  million	  in	  exports,	  but	  competitors	  in	  
the	  EU	  and	  China	  account	  for	  more	  than	  60%	  of	  Russian	  imports	  of	  these	  plastics.	  	  To	  join	  the	  WTO,	  Russia	  
agreed	  to	  reduce	  its	  average	  tariffs	  on	  plastics	  products	  from	  10.0%	  to	  6.2%.	  	  
	  

• Texas	  exported	  $73	  million	  in	  beef	  products	  to	  Russia	  in	  2011.	  	  The	  U.S.	  share	  of	  Russian	  beef	  imports	  is	  just	  
4%,	  while	  Russian	  imports	  from	  Brazil,	  Uruguay,	  and	  Paraguay	  account	  for	  70%.	  	  Russia’s	  WTO	  accession	  
requires	  it	  to	  reduce	  in-‐quota	  tariffs	  on	  beef	  to	  15%	  and	  adopt	  sanitary	  and	  phytosanitary	  measures	  
consistent	  with	  WTO	  rules	  and	  enforceable	  through	  dispute	  settlement.	  
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U.S.	  Exports	  Are	  Falling	  Behind	  in	  Russia	  

U.S.	  Share	  of	  Russia's	  Imports	   Russia's	  Imports	  from	  the	  World	  Source:	  Derived	  from	  UN	  Data	  



Texas	  Has	  Good	  Trade	  and	  Investment	  Ties	  with	  Russia	  that	  Would	  
Be	  Strengthened	  by	  PNTR	  for	  Russia	  	  

	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  
	  

	  
	  

	  
	  
	  
	  

	  
	  
	  
	  
	  
	  
	  
	  
	  

	  
	  
	  

Atlas	  Copco	  Drilling	  Solutions,	  
Garland,	  has	  exported	  mining	  
machinery	  to	  Russia.	  

Top	  Merchandise	  Exports	  to	  Russia,	  2011	  
(Millions)	  

	  

Machinery	   	  $664.9	  	  
Chemicals	   	  357.1	  	  
Transportation	  Equipment	   	  154.4	  	  
Computers	  &	  Electronics	   	  136.5	  	  
Food	  Products	   	  107.9	  	  
	  
Source:	  U.S.	  Census	  Bureau	  

Hy-‐Bon	  Engineering,	  Midland,	  
has	  exported	  parts	  for	  pumps	  
and	  compressors	  to	  Russia.	  

Choice	  Trailer	  Mfg.,	  Katy,	  has	  
exported	  “lowboy”	  trailers	  to	  
Russia.	  

TMK-‐IPSCO,	  Baytown,	  is	  a	  
subsidiary	  of	  Russian	  pipe	  
manufacturer	  OAO	  TMK.	  	  	  

WLS	  Drilling	  Products,	  
Montgomery,	  has	  imported	  
drill	  bits	  from	  Russia.	  

Shintech	  Inc.,	  Houston,	  
has	  exported	  PVC	  plastics	  
to	  Russia.	  

Sherwin	  Alumina,	  Gregory,	  
has	  exported	  aluminum	  oxide	  
to	  Russia.	  

Briggs	  &	  Stratton,	  Dallas,	  
has	  exported	  engines	  to	  
Russia.	  

Contact:	  David	  Thomas,	  Vice	  President	  
Business	  Roundtable	  
202.496.3262,	  dthomas@businessroundtable.org	   	  


